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The Markets



U.S. stocks closed with a fourth week of gains on Friday after Europe announced a deal to curtail its debt crisis. The Dow saw its fifth consecutive week of gains, sitting at its highest closing level since July. The eurozone plan’s goals include an expanded bailout fund, recapitalization of the region’s banks and reduction of Greek debt. There was also optimism that continued high consumer spending in October might help boost economic growth in the fourth quarter. For the week, the Dow gained 3.58 percent to close at 12,231.11. The S&P climbed 3.79 percent to finish at 1,285.09 and the NASDAQ rose 3.78 percent to end the week at 2,737.15.





Returns Through 10/28/11�
1 Week�
YTD�
1 Year�
3 Year�
5 Year�
�
Dow Jones Industrials (TR)�
3.58�
7.89�
12.99�
13.76�
3.00�
�
NASDAQ Composite (PR)�
3.78�
3.18�
9.16�
18.39�
3.09�
�
S&P 500 (TR)�
3.79�
3.87�
10.78�
13.47�
0.76�
�
BarCap US Agg Bond (TR)�
0.15�
6.27�
4.74�
8.61�
6.39�
�
MSCI EAFE (TR)�
6.28�
-3.32�
-0.53�
15.39�
-1.77�
�



Source: Morningstar.com. *Past performance is no guarantee of future results. Indexes are unmanaged and cannot be invested into directly. Three- and five-year returns are annualized. The Dow Jones Industrials, MSCI EAFE, BarCap US Agg Bond and S&P, excluding “1 Week” returns, are based on total return, which is a reflection of return to an investor by reinvesting dividends after the deduction of withholding tax. The NASDAQ is based on price return, which is the capital appreciation of the portfolio, excluding income generated by the assets in the portfolio in the form of interest and dividends. (TR) indicates total return. (PR) indicates price return. MSCI EAFE returns stated in U.S. dollars. 








Out Of Pocket – Retail sales were up $29 billion in September 2011 vs. September 2010 (i.e., $395 billion vs. $366 billion), and $8 billion of the $29 billion increase was spent at gas stations (source: Commerce Department, BTN Research).     





Pension Limit – Participants in defined benefit pension plans are able to fund their plans to provide an annual retirement benefit of $195,000 in calendar year 2011. Twenty years earlier (1991), the maximum annual pension benefit that could be funded was $108,963 (source: Internal Revenue Service, BTN Research).  





Have A Seat – If the U.S. had annual health care expenditures as a percentage of our economy at the same level as Canada, we would spend $900 billion less on health care than we currently do. We spend $2.6 trillion on health care, equal to 17.4 percent of our $15 trillion economy. Canada spends just 11.4 percent (source: OECD, BTN Research).     
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WEEKLY FOCUS – Scary Places Where You Shouldn’t Use Your Debit Card





The National Retail Federation claims that 161 million people will celebrate Halloween this year with an expected spending total of $6.9 billion on decorations, costumes and candy. And their preferred method of payment will be their debit card, according to the TSYS & Mercator Advisory Group Debit Survey 2011.





Unfortunately, greedy ghouls and goblins may be lurking around the corner ready to steal your personal information when you use a debit card for any purchase instead of cash, check or credit. To help protect yourself from identity theft, Brian O’Connell from The Street warns against using your debit card for the following purposes:





Security Deposits. If you are renting a car or securing a hotel room, the security deposit will typically be taken out of your account until you return your vehicle or complete your stay. By using a credit card, the amount will just be placed “on hold” and you generally won’t notice it’s missing. 





Restaurants. There is too much going on in a bar or restaurant to keep an eye on your debit card at all times, and new technology is making it easier for thieves to steal your information within seconds. Carry cash when dining out. Your server will generally appreciate the cash tip more, too.





Wi-Fi and the Internet. It is more common than ever to fall victim to identity theft through the Internet. Make sure you are making all purchases online through secure websites. Also remember that while the website you are making your purchase through might be secure, the Wi-Fi hot spot connection in the local coffee shop might not be.





While there may be occasions when using debit is best, generally it is safer to use cash, checks or even credit cards over your debit card. Credit cards typically have insurance that will reimburse disputed funds if your card is compromised. If ever you are given the “credit” option, use it. While it might take a day or two longer for your transaction to be complete, just make sure you write down every purchase you make so you don’t forget any and so you can notice if any gremlins have been using your account. 





Protecting your personal information and assets is important to us. If you would like more information about protecting your assets from theft, please contact our office.






































* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, corporate and mortgage-backed securities between one and 10 years. Written by Securities America. SAI#312897
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