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The Markets



Stocks rebounded briefly last week on expectations the Federal Reserve would introduce new stimulus to boost the sluggish economy, but Friday’s jobs report brought stocks back down after the Labor Department announced zero jobs growth in August. President Barack Obama is scheduled to deliver a speech on Thursday to unveil a jobs program to provide relief to the nation's long-term unemployed. U.S. markets were closed Monday in observation of the Labor Day holiday. For the week, the Dow fell 0.34 percent to end at 11,240.26. The S&P dropped 0.18 percent to close at 1,173.97 and the NASDAQ gained 0.02 percent to finish the week at 2,480.33.





Returns Through 9/02/11�
1 Week�
YTD�
1 Year�
3 Year�
5 Year�
�
Dow Jones Industrials (TR)�
-0.34�
-1.14�
11.79�
2.14�
2.35�
�
NASDAQ Composite (PR)�
0.02�
-6.50�
12.74�
1.83�
2.49�
�
S&P 500 (TR)�
-0.18�
-5.38�
9.86�
-0.57�
-0.08�
�
BarCap US Agg Bond (TR)�
0.83�
6.69�
5.88�
7.39�
6.71�
�
MSCI EAFE (TR)�
-3.59�
-11.84�
-0.94�
-2.40�
-2.93�
�



Source: Morningstar.com. *Past performance is no guarantee of future results. Indexes are unmanaged and cannot be invested into directly. Three- and five-year returns are annualized. The Dow Jones Industrials, MSCI EAFE, BarCap US Agg Bond and S&P, excluding “1 Week” returns, are based on total return, which is a reflection of return to an investor by reinvesting dividends after the deduction of withholding tax. The NASDAQ is based on price return, which is the capital appreciation of the portfolio, excluding income generated by the assets in the portfolio in the form of interest and dividends. (TR) indicates total return. (PR) indicates price return. MSCI EAFE returns stated in U.S. dollars. 








Many Up Third Years – This is the third year of the current presidential cycle (2009-12). The last time any “third presidential year” resulted in a negative total return for the S&P 500 was 1939 or 72 years ago (source: BTN Research).  








From Here To 2012 – The S&P 500 has produced a positive total return for the final four months of the year (September-October-November-December) during seven of the past eight years (i.e., 2003-10) (source: BTN Research).  








A Second Chance – A total of 720,568 individuals filed for bankruptcy protection during the first six months of 2011, an average of 3,981 per day, but 60,592 less than the 781,160 bankruptcy filings from the first half of 2010 (source: American Bankruptcy Institute, BTN Research).    
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WEEKLY FOCUS – Fighting Your Impulses





In an uncertain market, you may be tempted to do one of two things: hide under the covers and do nothing, or make radical moves like investing in a “hot stock” you heard about through a much-forwarded email.





Intellectually, you know that either course can have disastrous results on your portfolio. But sometimes it’s hard to rein in those emotions. We like to think our office provides the reassuring hand on your shoulder in times of financial uncertainty. However, we understand that unrelenting itch to do something. Here we offer some productive actions you can take to scratch that itch.





Schedule a check-up: Call us for an appointment to review not only your investments but your big picture, including any changes in your job, family or long-term plans. A small change, like a pebble in a pond, can have broader impact. Covering all the bases helps ensure we don’t miss a potential problem – or opportunity.





Educate yourself: Knowledge is power – if it’s the right kind of knowledge. Call us for some recommendations on books, magazines and web sites that present solid information on investing. Increasing your understanding of investment concepts can help us better communicate with you about your goals and help you better understand the basis for our recommendations.





Ignore the hype: It’s easy to get caught up in the seemingly endless universe of self-proclaimed experts touting the next great thing. That’s exactly the kind of follow-the-leader mindset that created the dot.com bubble. Someone somewhere does have a good idea. Determining who that might be among thousands of contenders would be nearly impossible. And even if you found that idea, it might not apply to your situation. Call us when you need a sounding board.





Help someone else: Does your parent or child need assistance with their finances? Have you been avoiding family financial conversations? Market uncertainty provides a great way to start that conversation. Call us if you need a neutral third party to assist you in talking finances with your adult family members.





It’s easy to get caught up in the hype, so next time you get that urge to do something, call us, your professional sounding board.









































* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, corporate and mortgage-backed securities between one and 10 years. Written by Securities America. SAI# 312124
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