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The Markets



Led by technology shares, U.S. markets posted their first weekly gain in more than a month after Ben Bernanke, Federal Reserve chairman, raised hopes for more stimulus for the economy. As Hurricane Irene hit North Carolina Friday, tens of thousands of people evacuated East Coast cities, including New York, bracing for a weekend of powerful storms. Still, insurers such as Allstate and Travelers Companies Inc. saw increases in stock value, when they would typically fall before severe weather events and rally later, according to Reuters. For the week, the Dow rose 4.36 percent to end at 11,284.54. The S&P gained 4.78 percent to close at 1,176.80 and the NASDAQ increased 5.89 percent to finish the week at 2,479.85.





Returns Through 8/26/11�
1 Week�
YTD�
1 Year�
3 Year�
5 Year�
�
Dow Jones Industrials (TR)�
4.36�
-0.81�
16.04�
2.58�
2.75�
�
NASDAQ Composite (PR)�
5.89�
-6.52�
17.05�
1.64�
2.99�
�
S&P 500 (TR)�
4.78�
-5.21�
14.64�
-0.34�
0.21�
�
BarCap US Agg Bond (TR)�
-0.57�
5.81�
4.59�
7.23�
6.61�
�
MSCI EAFE (TR)�
0.69�
-10.25�
5.47�
-3.61�
-2.11�
�



Source: Morningstar.com. *Past performance is no guarantee of future results. Indexes are unmanaged and cannot be invested into directly. Three- and five-year returns are annualized. The Dow Jones Industrials, MSCI EAFE, BarCap US Agg Bond and S&P, excluding “1 Week” returns, are based on total return, which is a reflection of return to an investor by reinvesting dividends after the deduction of withholding tax. The NASDAQ is based on price return, which is the capital appreciation of the portfolio, excluding income generated by the assets in the portfolio in the form of interest and dividends. (TR) indicates total return. (PR) indicates price return. MSCI EAFE returns stated in U.S. dollars. 











Not In Every Country – The deduction Americans receive for the home mortgage interest expense they pay reduced the tax receipts taken in by the Internal Revenue Service by $91 billion during 2010. Citizens of Britain had a deduction for home mortgage interest expense paid until 1999 when the deduction was eliminated from their tax code (source: Internal Revenue Service, BTN Research).  








Working For The Government – One out of every six American workers is employed by the government, either at the federal, state or local level.  When you remove the 7.9 million public school teachers nationwide from the calculation (teachers are technically local government employees), the ratio falls to one out of every nine American workers is a government employee (source: Department of Labor, BTN Research)








Less Than Five Percent – The population of the U.S. is 312 million. Only one out of every 22 people in the world is an American (source: Census Bureau, BTN Research).  
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WEEKLY FOCUS – Protect Your Loved Ones From Financial Elder Abuse








A study by MetLife Mature Market Institute, the National Committee for the Prevention of Elder Abuse and Virginia Tech estimates the annual loss by victims of financial elder abuse is $2.9 billion. Even more disturbing, the report concluded, was that for every reported case of abuse, four to five were unreported.





CreditCards.com reported Aug. 23 on a 76-year-old woman stuck with more than $20,000 in debt after her adult son defaulted on credit card and loan debt she co-signed for. When asked, the elderly woman co-signed for two credit cards and a truck for her son, believing he would honor his word and make the payments. Unfortunately, she was unaware he had multiple civil actions, liens and judgments levied against him, and that his home was recently foreclosed on. He soon declared bankruptcy, leaving her with the debt.





Another example of financial elder abuse as reported by the MetLife study involved the daughter of a 78-year-old, healthy and active woman. The daughter convinced others her mother had Alzheimer’s to gain power of attorney and financial control during her mother’s temporary recovery from a broken arm. Financial elder abuse can also come in the form of unwanted home repairs, telemarketing scams or even phone calls from supposed grandchildren in need.





While it may be hard to think that any child could do something like this to his or her own parents, it is all too common that someone defaults on a co-signer or takes advantage of others for their own personal gain, even relatives. According to the MetLife study, 34 percent of elderly financial abuse cases are perpetrated by family, friends, neighbors and caregivers.





Financial elder abuse is unfortunately a growing statistic, and the harder times get economically, the more likely people are to turn to fraud and abuse. Older generations, who grew up in an era when they could trust everyone from the milkman to the handyman, are falling victim to people they have trusted for decades. If you think you or someone you know may be at risk for elder financial abuse, call our office today for a conversation on how to monitor these financial situations closely and be aware of possible fraudulent solicitations. 









































* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, corporate and mortgage-backed securities between one and 10 years. Written by Securities America. SAI# 311985
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