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The Markets



Investors hope that Congress and the White House will approve a compromise by Aug. 2 to avert a default on U.S. government debt. Stocks reacted negatively last week as House Republicans were unable to pass a bill that would raise the nation's debt limit before the market closed Friday. For the week, the Dow fell 4.24 percent to end at 12,143.24. The S&P dropped 3.91 percent to close at 1,292.28 and the NASDAQ lost 3.58 percent to finish the week at 2,756.38.





Returns Through 7/29/11�
1 Week�
YTD�
1 Year�
3 Year�
5 Year�
�
Dow Jones Industrials (TR)�
-4.24�
6.36�
19.09�
5.21�
4.44�
�
NASDAQ Composite (PR)�
-3.58�
3.90�
22.25�
5.83�
5.68�
�
S&P 500 (TR)�
-3.91�
3.87�
19.65�
2.92�
2.39�
�
BarCap US Agg Bond (TR)�
0.65�
4.35�
4.44�
7.05�
6.57�
�
MSCI EAFE (TR)�
-2.14�
3.31�
17.17�
-1.23�
0.95�
�



Source: Morningstar.com. *Past performance is no guarantee of future results. Indexes are unmanaged and cannot be invested into directly. Three- and five-year returns are annualized. The Dow Jones Industrials, MSCI EAFE, BarCap US Agg Bond and S&P, excluding “1 Week” returns, are based on total return, which is a reflection of return to an investor by reinvesting dividends after the deduction of withholding tax. The NASDAQ is based on price return, which is the capital appreciation of the portfolio, excluding income generated by the assets in the portfolio in the form of interest and dividends. (TR) indicates total return. (PR) indicates price return. MSCI EAFE returns stated in U.S. dollars. 








Strong Growth – Earnings from the S&P 500 companies are expected to increase by 23 percent in the recently completed second quarter 2011 (i.e., April-May-June) compared to actual earnings from the second quarter 2010, and increase by 79 percent over actual earnings from the second quarter 2009 (source: S&P, BTN Research).  








One Hundred Fold Increase – The FDIC deposit insurance amount has increased from $2,500 in 1934 to $250,000 today. The total is per depositor, per insured bank (source: Federal Deposit Insurance Corporation, BTN Research).  








Medicare And Medicaid – Federal spending on Medicare is projected to rise by 62 percent over the next 10 years (i.e., 2011 to 2021), half of the 120 percent increase expected for Medicaid (source: White House, BTN Research).  
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WEEKLY FOCUS – Keeping Your Estate Plans Up-To-Date 





While it can be difficult to deal with the minutia that surrounds a divorce, perhaps the first thing you will want to do once everything is official is to update your estate plans.





The late English singer and songwriter Amy Winehouse – who died July 23 at age 27 – reportedly knew the importance of keeping her will up-to-date, especially following her divorce from her ex-husband. An MSN Money article by Karen Datko said Winehouse’s estimated $16 million estate will be divided among her father, mother and older brother.





Winehouse did the right thing by having a will and by keeping it updated. An AARP study found that more than one-third of Americans over age 50 lack a will, living trust or power of attorney. And that percentage only increases with younger demographics. 





In the United States, most laws claim estates of the deceased will pass on to the living spouse and children, or parents and siblings for single persons. While this is the assumed order, having multiple marriages, large families and great wealth can spell disastrous court battles if an updated estate plan is not available. 





It may be hard to think about something as inevitable as your own death, but everyone should have an up-to-date estate plan. While you may not have an ex-spouse that feels entitled to your estate, there may be other relatives vying for something they feel entitled to. You can’t guarantee no feuds will ensue over your estate, but this tip from Datko may help make things easily understood: “It’s often recommended that if you intend to leave nothing to someone who might expect to be an heir via family connection, you point that out in your will or leave them just a dollar.”





We can work with you, your attorney and your accountant to ensure your current estate plans take into consideration all the wills and won’ts you desire. Call our office to schedule an appointment with us and your other trusted advisors.






































* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, corporate and mortgage-backed securities between one and 10 years. Written by Securities America. SAI#311622








�





For the Week of Aug. 1, 2011








�





Page 2 of 2





James E. Stephan


Financial Advisor


Securities America Advisors, Inc.


Registered Representative of Securities America, Inc. Member FINRA, SIPC


Business Park West, 3334 19th Street NW, Suite #201, Rochester MN  55901�phone 507-287-6160 or toll-free 1-888-287-6160 or fax 1-888-800-9815�email:  � HYPERLINK "mailto:jim@jimstephan.com" �jim@jimstephan.com�     (   website:  � HYPERLINK "http://www.jimstephan.com/" �www.jimstephan.com�





Securities offered through Securities America, Inc., Member FINRA/SIPC�Advisory Services offered through Securities America Advisors, Inc.











