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The Markets



U.S. stocks closed higher Friday to post weekly and monthly gains. Better-than-expected earnings helped lift the Dow Jones to its highest closing level in three years. The S&P 500 had its highest close since June 5, 2008, and NASDAQ had its highest close since Dec. 12, 2000. For the week, the Dow gained 2.47percent to close at 12,810.54. The S&P rose 1.99 percent to finish at 1,363.61 and the NASDAQ climbed 1.89 percent to end the week at 2,873.54.





Returns Through 4/29/11�
1 Week�
YTD�
1 Year�
3 Year�
5 Year�
�
Dow Jones Industrials (TR)�
2.47�
11.49�
19.50�
2.94�
5.20�
�
NASDAQ Composite (PR)�
1.89�
8.32�
16.75�
6.00�
4.35�
�
S&P 500 (TR)�
1.99�
9.06�
17.22�
1.73�
2.95�
�
BarCap US Agg Bond (TR)�
0.63�
1.70�
5.36�
5.81�
6.33�
�
MSCI EAFE (TR)�
2.45�
9.54�
19.18�
-2.85�
1.54�
�



Source: Morningstar.com. *Past performance is no guarantee of future results. Indexes are unmanaged and cannot be invested into directly. Three- and five-year returns are annualized. The Dow Jones Industrials, MSCI EAFE, BarCap US Agg Bond and S&P, excluding “1 Week” returns, are based on total return, which is a reflection of return to an investor by reinvesting dividends after the deduction of withholding tax. The NASDAQ is based on price return, which is the capital appreciation of the portfolio, excluding income generated by the assets in the portfolio in the form of interest and dividends. (TR) indicates total return. (PR) indicates price return. MSCI EAFE returns stated in U.S. dollars. 








Back To A New High – There was $3.1 trillion in 401(k) accounts nationwide as of Dec. 31, 2010, the largest amount recorded in these accounts at the end of any quarter in history. The previous record high was $3 trillion as of Sept. 30, 2007 (source: Investment Company Institute, BTN Research).       








Workers – The national unemployment rate in the U.S. was 8.8 percent as of March 31, 2011. An additional 5.5 percent of Americans are underemployed, i.e., they are working part-time because full-time employment is not available to them (source: Department of Labor, BTN Research).   








Worse Over There – Three European nations have been forced to seek a financial bailout in the past 14 months. The three are Greece, Ireland and most recently Portugal. Greece’s unemployment rate is currently 14.1 percent, Ireland’s is 14.9 percent and Portugal’s is 11.1 percent (source: Financial Times, BTN Research).  





























WEEKLY FOCUS – Why You Shouldn’t Use Your 401(k) Savings Early





Nearly one in five Americans has drawn on their retirement savings in the past year, according to a new study released by Bankrate Inc. More surprising is that 17 percent of those Americans were full-time workers. 





While you are employed by a company that offers a 401(k), you usually have an opportunity to access savings under certain hardship conditions. The drawback, however, is that qualifying for this provision can be difficult. Just as the IRS has its list of qualifying financial hardships (medical expenses or disability), individual plans often do as well. 





That means you must qualify under both sets of rules, which may be more difficult. And just because you meet certain qualifications doesn’t mean you should start siphoning your retirement fund just because it is there. 





A withdrawal from your 401(k) may seem like a great option and an untapped resource for large expenses, like a down payment on a house, but there are consequences to consider. When you withdraw 401(k) funds, you will pay income taxes on the money withdrawn and face an early withdrawal penalty, usually 10 percent if you are younger than 59 ½ years. Additionally, future tax-deferred earnings and compounding on the savings are lost. 





While this may allow you the funding you need for something now, this dent to your retirement finances could be enormous based on your age at the time of withdrawal and how much you have saved in total. With these consequences in mind, you should carefully evaluate before withdrawing from your 401(k) unless you are under extreme hardship conditions and you have no other options.





If you or someone you know is considering borrowing from a retirement nest egg early, call our office for a consultation and learn more about potential penalties and what other options might be available. 












































* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, corporate and mortgage-backed securities between one and 10 years. Written by Securities America. SAI#310410
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