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The Markets



The U.S. unemployment rate hit a six-month low in October and job growth in the prior two months was stronger than previously predicted, according to a Labor Department report. Political instability resurfaced in Europe and investors braced for a confidence vote in Greece after U.S. markets closed. The markets fell Friday, ending four weeks of back-to-back gains. For the week, the Dow lost 2.01 percent to close at 11,983.24. The S&P fell 2.45 percent to finish at 1,253.23 and the NASDAQ dropped 1.86 percent to end the week at 2,686.15.





Returns Through 11/4/11�
1 Week�
YTD�
1 Year�
3 Year�
5 Year�
�
Dow Jones Industrials (TR)�
-2.01�
5.72�
7.55�
10.75�
2.75�
�
NASDAQ Composite (PR)�
-1.86�
1.25�
4.22�
14.70�
2.88�
�
S&P 500 (TR)�
-2.45�
1.33�
4.73�
10.04�
0.44�
�
BarCap US Agg Bond (TR)�
0.84�
7.16�
4.85�
8.51�
6.58�
�
MSCI EAFE (TR)�
-6.00�
-9.12�
-9.80�
6.65�
-2.87�
�



Source: Morningstar.com. *Past performance is no guarantee of future results. Indexes are unmanaged and cannot be invested into directly. Three- and five-year returns are annualized. The Dow Jones Industrials, MSCI EAFE, BarCap US Agg Bond and S&P, excluding “1 Week” returns, are based on total return, which is a reflection of return to an investor by reinvesting dividends after the deduction of withholding tax. The NASDAQ is based on price return, which is the capital appreciation of the portfolio, excluding income generated by the assets in the portfolio in the form of interest and dividends. (TR) indicates total return. (PR) indicates price return. MSCI EAFE returns stated in U.S. dollars. 








The Max – The maximum amount an employee may contribute on a pretax basis to his/her 401(k) plan in 2012 will be $17,000. The $17,000 amount does not include the $5,500 catch-up deferral amount available to individuals at least age 50. The maximum pretax deferral was $11,000 in 2002 and was $8,728 in 1992 (source: IRS, BTN Research).  








Big Bucks – The average cost for one-year of college education at an in-state public college is $17,131 for the 2011-12 school year (including tuition, fees, room and board). The total one-year cost has increased 6.1 percent per year over the past 30 years. If that same rate of inflation continues, then a first grader today will pay $153,000 for his/her four years of education at an in-state public college during the years 2023-27 (source: College Board, BTN Research).      








Ratio – Total household debt in the U.S. was $13.3 trillion as of June 30, 2011, 88 percent of the size of our $15.0 trillion economy. The debt-to-economy ratio was 62 percent in 1990 (source: Federal Reserve, BTN Research).    
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WEEKLY FOCUS – ‘Tis The Season To Begin Giving – Wisely


For many Americans, charitable donations are an effort to leave a lasting legacy and impact on the world. Warren Buffett and Bill and Melinda Gates, top members of the Forbes 400, have made philanthropic efforts a passion. They began The Giving Pledge campaign to “invite the wealthiest individuals and families in America to commit to giving the majority of their wealth to the philanthropic causes and charitable organizations of their choice either during their lifetime or after their death.” To date, there are currently 69 pledges listed on givingpledge.org, including familiar names such as Michael Bloomberg, George Lucas, Ted Turner and Mark Zuckerberg.


From 2010-2011, 45 gifts and pledges of $10 million or more were made by Forbes 400 members, according to a September Forbes article. The top 10 gifts alone totaled $3.975 billion, with Warren Buffett leading the top philanthropists with a $3.27 billon donation to the Gates Foundation for global health and education. 





You don’t have to be on Forbes list to make a charitable donation. According to Eileen Heisman, president and CEO of National Philanthropic Trust, 89 percent of American households make charitable contributions, with the average giving away 3.2 percent of their incomes. 





“Philanthropy is an American phenomenon, dating back to our earliest colonial days,” Heisman said. “Many aspects of our society have since changed, but it is clear that our sense of community and philanthropy has not.”





With the economy causing Americans concern about outliving their retirement savings, you may not want to rush into making a large charitable contribution before evaluating the possible implications on your nest egg. Such decisions depend on your individual situation and should be made with advice from your tax professional and estate planning attorney. Contact our office to determine how gifts made today might impact your retirement plan or to schedule a joint meeting with your other professional advisors.












































* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, corporate and mortgage-backed securities between one and 10 years. Written by Securities America. SAI#313019
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