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The Markets



More optimism on Europe’s debt crisis and a rise in consumer discretionary stocks helped American banks and most U.S. stocks continue to rally Friday. The S&P posted its third straight week of gains, its longest since February, while the Dow hit its fourth week of gains, its longest weekly winning streak since January. For the week, the Dow gained 1.48 percent to close at 11,808.79. The S&P climbed 1.14 percent to finish at 1,238.25 and the NASDAQ fell 1.14 percent to end the week at 2,637.46.





Returns Through 10/14/11�
1 Week�
YTD�
1 Year�
3 Year�
5 Year�
�
Dow Jones Industrials (TR)�
1.48�
4.16�
8.76�
12.57�
2.43�
�
NASDAQ Composite (PR)�
-1.14�
-0.58�
7.23�
15.84�
2.40�
�
S&P 500 (TR)�
1.14�
0.07�
7.07�
11.51�
0.14�
�
BarCap US Agg Bond (TR)�
0.29�
6.11�
4.28�
8.04�
6.48�
�
MSCI EAFE (TR)�
0.37�
-9.03�
-7.29�
7.25�
-2.70�
�



Source: Morningstar.com. *Past performance is no guarantee of future results. Indexes are unmanaged and cannot be invested into directly. Three- and five-year returns are annualized. The Dow Jones Industrials, MSCI EAFE, BarCap US Agg Bond and S&P, excluding “1 Week” returns, are based on total return, which is a reflection of return to an investor by reinvesting dividends after the deduction of withholding tax. The NASDAQ is based on price return, which is the capital appreciation of the portfolio, excluding income generated by the assets in the portfolio in the form of interest and dividends. (TR) indicates total return. (PR) indicates price return. MSCI EAFE returns stated in U.S. dollars. 








Source: Morningstar.com. *Past performance is no guarantee of future results. Indexes are unmanaged and cannot be invested into directly. Three- and five-year returns are annualized. The Dow Jones Industrials, MSCI EAFE, BarCap US Agg Bond and S&P, excluding “1 Week” returns, are based on total return, which is a reflection of return to an investor by reinvesting dividends after the deduction of withholding tax. The NASDAQ is based on price return, which is the capital appreciation of the portfolio, excluding income generated by the assets in the portfolio in the form of interest and dividends. (TR) indicates total return. (PR) indicates price return. MSCI EAFE returns stated in U.S. dollars. 





Seven Year Itch – Revolving credit (including credit card debt) in the nation was $790 billion as of Aug. 31, 2011, the lowest national total since Aug. 31, 2004, or seven years earlier (source: Federal Reserve, BTN Research).    








Nervous Folks – Eighty-eight percent of 800 Americans surveyed indicated they are concerned about their ability to maintain a comfortable standard of living throughout their retirement years, an increase from 73 percent that were concerned just one year ago (source: Americans for Secure Retirement, BTN Research).   





�Thirty Years, Same Number – After adjusting for inflation, average household income for the lowest fifth of the U.S. population has declined by 2 percent over the past 30 years (i.e., 1980-2010), dropping from $11,034 to $10,858. Average household income for the top fifth of the U.S. population has increased by 45 percent over the same 30 years, increasing from $117,139 to $169,633 (source: Census Bureau, BTN Research).  








WEEKLY FOCUS – Helping Your Grown Children Financially





According to the Retirement Re-Set study by SunAmerica Financial Group, nearly half of Americans 55 and older say they expect to provide support for aging relatives and adult children while simultaneously saving for their own retirement. Last week we looked at tips adults should consider when financially helping their aging parents. This week we offer Kiplinger’s tips to those same adults financially helping their children too.





Aim for a one-time gift. “If you can spare the cash, give your adult children a lump sum for them to budget rather than just paying their expenses or paying off their debt, and make it clear that’s all you are willing to give,” advises Kiplinger’s Kimberly Lankford. This will generally incite them to stretch the funding and cut out nonessential expenses. 





Only offer essential assistance. If handing over a chunk of cash is not appealing, only offer to help pay for a few critical bills, such as health insurance or car insurance so coverage is never lost. 





Rule your home. If you allow your child to move back in when they can no longer afford rent on their own, make sure they know what you will expect before they make the move. It doesn’t hurt to draw up a lease for your own home that outlines any required rent, chores and time allotted. “Some parents let their kids stay at home for a given number of months, then charge rent after that, setting aside the money to build up an emergency fund or savings the kids can use for rent or other expenses when they do move out,” Lankford said.





Look for options to save together. If your children are in college, or under the age of 26 and without jobs, you may be able to add them to your health insurance policy for a lower cost than stand-alone health insurance policy. The same goes for car insurance. You may also want to consider consolidating your cell phone expenses into a family plan. 





Many in their midlife may find themselves balancing between financially helping their retiring parents and their grown children. If you or someone you know finds yourself part of this sandwich generation trying to balance between the two while continuing to save for your own eventual retirement, contact our office for a consultation and review of your portfolio and budget. We can help you explore the options available for you and your family. 






































* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, corporate and mortgage-backed securities between one and 10 years. Written by Securities America. SAI#312803


U.S. investment-grade, fixed-rate bond market securities, including government, government agency, corporate and mortgage-backed securities between one and 10 years. Written by Securities America. SAI#312738
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