[image: image1.png]b1
Securities
America







James E. Stephan                                                                                     Financial Advisor 


 Securities America Advisors, Inc.


Registered Representative of Securities America, Inc.


Member FINRA, SIPC


3334 19th Street NW, Suite #201, Rochester, MN  55901


507-287- 6160 or toll free 1-888-287-6160  fax: 1-888-800-9815


email: �HYPERLINK "mailto:jim@jimstephan.com"��jim@jimstephan.com� website: �HYPERLINK "http://www.jimstephan.com/"��www.jimstephan.com�














Plan Your Escape:





•Plan for Early Retirement


•Free Silver Retirement Plan:


    (see Jim’s website) 


•Regular Monthly Income 


•Online Portfolio Reporting�•Income For Life Strategies�•Tax free Rollovers�•RBC Trust Services�•Risk Reduction Analysis�•Blue Cross Health Insurance �•Life & Long Term Care 


    Insurance








Manage Life Events:





•Retirement • Settlements


•Marriage • Birth 


•Inheritance • Charitable Giving


•Death  • Divorce • Illness 








Reward Yourself:





•401K, 403b


•IRAs, Roth IRAs


•529 College Plans �•Tax Deferral •Tax Free Bonds�•Defined Benefit Pension Plans�•Mutual Funds •Stock Trading


•Fee-Based Advisory Platforms�•Professional Money Managers








Take Action:





● �HYPERLINK "http://www.jimstephan.com/section4.cfm" \l "mktcommentary"��Jim’s Weekly Market Commentary�





● � HYPERLINK "http://www.jimstephan.com/section4.cfm" ��Client Library: Client Alerts, Market History & Trends, Jim’s Market Commentary, Newsletters, Emergency Forms, Planning Tools, Prospectus Links


�


● � HYPERLINK "http://www.jimstephan.com/section3.cfm" ��Albridge Wealth Reporting:


   Client Portfolio Reports� 





● �HYPERLINK "http://www.jimstephan.com/section6.cfm"��Monthly Income Strategy


   for Retirement�





● �HYPERLINK "http://www.jimstephan.com/section5.cfm"��Model Portfolios for IRAs,


   401Ks, & You�





● �HYPERLINK "http://www.jimstephan.com/section16.cfm"��FREE Silver Retirement Plan� 





● � HYPERLINK "http://www.jimstephan.com/section6.cfm" ��FREE Mayo 403b Portfolios� 











Definitions for Statistical Investment Terminology





Sortino Ratio: A variation of the Sharpe ratio which differentiates harmful volatility from volatility in general by replacing standard deviation with downside deviation in the denominator. Thus the Sortino Ratio is calculated by subtracting the risk free rate from the return of the portfolio and then dividing by the downside deviation. The Sortino ratio measures the return to "bad" volatility. This ratio allows investors to assess risk in a better manner than simply looking at excess returns to total volatility, since such a measure does not consider how often the price of the security rises as opposed to how often it falls. A large Sortino Ratio indicates a low risk of large losses occurring. 


Sharpe Ratio: A risk-adjusted measure developed by William F. Sharpe, calculated using standard deviation and excess return to determine reward per unit of risk. The higher the Sharpe ratio, the better the fund's historical risk-adjusted performance. 





Beta: A quantitative measure of the volatility of a given stock, mutual fund, or portfolio, relative to the overall market, usually the S&P 500. Specifically, the performance the stock, fund or portfolio has experienced in the last 5 years as the S&P moved 1% up or down. A beta above 1 is more volatile than the overall market or its comparative index, while a beta below 1 is less volatile. 





Alpha: A coefficient which measures risk-adjusted performance, factoring in the risk due to the specific security or manager, rather than the overall market. A high value for alpha implies that the stock or mutual fund has performed better than would have been expected given its beta (volatility).





Duration: The change in the value of a fixed income security that will result from a 1% change in interest rates. Duration is stated in years. For example, a 5-year duration means the bond will decrease in value by 5% if interest rates rise 1% and increase in value by 5% if interest rates fall 1%. Duration is a weighted measure of the length of time the bond will pay out. Unlike maturity, duration takes into account interest payments that occur throughout the course of holding the bond. Basically, duration is a weighted average of the maturity of all the income streams from a bond or portfolio of bonds. So, for a two-year bond with 4 coupon payments every six months of $50 and a $1000 face value, duration (in years) is 0.5(50/1200) + 1(50/1200)+ 1.5(50/1200)+ 2(50/1200) + 2(1000/1200) = 1.875 years. Notice that the duration on any bond that pays coupons will be less than the maturity because there is some amount of the payments that are going to come before the maturity date. In this example, the maturity was 2 years. 





Investors use duration to measure the volatility of the bond. Generally, the higher the duration (the longer an investor needs to wait for the bulk of the payments), the more its price will drop as interest rates go up. Of course, with the added risk comes greater expected returns. If an investor expects interest rates to fall during the course of the time the bond is held, a bond with a long duration would be appealing because the bond's price would increase more than comparable bonds with shorter durations.


R-Squared: A measurement of how closely a portfolio's performance correlates with the performance of a benchmark index, such as the S&P 500, and thus a measurement of what portion of its performance can be explained by the performance of the overall market or index. Values for r-squared range from 0 to 1, where 0 indicates no correlation and 1 indicates perfect correlation.


























☺ See �HYPERLINK "http://www.jimstephan.com/"��www.jimstephan.com� for financial tools, calculators, seminars, & articles including a FREE Silver Retirement Plan when you have assets with my office and submit your Silver Planning Questionnaire accurately and completely.  Email � HYPERLINK "mailto:jim@jimstephan.com" ��jim@jimstephan.com� for your FREE monthly newsletter subscription, “Jim’s Financial Tips” (family & friends welcome).  











